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Moraga pension and legal costs soar, 
service cuts continue
By Nick Marnell

Unfunded pension liabil-
ity payments for the town of 

Moraga are projected to more than 
double from three years ago, and 
the town’s legal costs will exceed 
half a million dollars, based on the 
2018-19 budget presented to the 
town council June 13 by adminis-
trative services director Joe Tanner.
	 Moraga’s defined benefit pen-
sion plan is managed by the Cali-
fornia Public Employees’ Retire-
ment System, which recently made 
adjustments to its demographic 
assumptions, lowered the assumed 
rate of return on plan investments 
from 7.5 percent to 7 percent, and 
shortened the amortization sched-
ule for agencies to pay off their 
unfunded liabilities from 30 years 
to 20 years.  The adjustments raise 
employer pension costs, imposing 

on the town a higher unfunded li-
ability payment. The town carries 
an unfunded pension liability of 
$5.2 million.
	 The Moraga unfunded liability 
payment for 2018-19 is projected 
at $323,500, more than double the 
payment made three years ago.  
Because of the changes recently 
instituted by CalPERS, the agency 
calculated that the town’s unfunded 
liability payment will rise to more 
than $770,000 in 2022-23. 
	 Total pension expense includes 
not only the unfunded liability pay-
ment but also current costs, which 
for 2018-19 run $322,079. Tanner 
estimates current costs will rise 2 
to 3 percent yearly. Moraga’s to-
tal pension expense of $645,000 
checks in as the highest operational 
expenditure after employee com-

pensation for the next fiscal year, 
followed by $541,000 in legal ex-
pense, much of which is earmarked 
for hillside and ridgeline ordinance 
litigation.
	 Higher pension expense and 
legal costs, combined with the 
$245,000 allocated to the storm 
water maintenance program, put 
added pressure on the Moraga 
$9.25 million operating budget. 
According to the town 2018-19 
budget presentation, “The budget 
does not restore service level re-
ductions approved last year (with 
the exception of $15,000 for jani-
torial services) which reduced park 
and facility maintenance; outside 
contract services for department 
operations; funding for elected, 
appointed and staff travel, training 
and educational conferences.”

La Finestra deal to lease Hacienda falls 
through
... continued from page A1
Then we would issue an RFP for 
the restaurant, or renegotiate with 
Jeff,” Battenberg said.
	 Moraga had agreed to rent 
Assadi 2,250 square feet of the 
Hacienda building, plus use of 

the adjacent enclosed patio, for 
five years at $5,625 monthly, 
with two five-year renewal op-
tions. The town also agreed to 
fund $60,000 for required tenant 
improvements.

	 “I spent a lot of time and 
energy to make this deal come 
through,” Assadi said. “If the 
town can provide us a space that 
is ADA accessible and up to code, 
I’d love to be a part of Moraga.”
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APR.COM
Over 30 Real Estate Offices Serving The Bay Area  
Including Orinda 925.258.1111

LAFAYETTE   $1,550,000

20 Jennifer Highlands  |  4+bd/3.5ba 
B. Leone/C. Hata  |  925.260.7877
License # 00704067  |  01389346

LAFAYETTE   $2,695,000

3455 Stage Coach Drive  |  6bd/4.5ba 
Jim Colhoun  |  925.200.2795

License # 01029160

LAFAYETTE   $3,395,000

5 Greenvalley Drive  |  5bd/4.5ba 
Leslie Lomond  |  650.799.2110

License # 01968517

WALNUT CREEK   $1,095,000

3423 Freeman Road  |  3bd/2ba 
L. Brydon/K. Ives  |  925.788.8345
License # 01408025  |  01367466

LAFAYETTE   $1,250,000

1455 Purson Lane  |  3bd/2ba 
Kristina McCann  |  925.567.4328

License # 01455328

LAFAYETTE   $2,897,000

3936 Quail Ridge Road  |  4bd/3.5ba 
Jim Colhoun  |  925.200.2795

License # 1029160

MORAGA PARKS & RECREATION
925-888-7045  •  www.moragarec.com

4th of July
Activities All Day

Moraga Commons Park

(925) 377-6600
www.LeapFrogPlumbing.comCA Lic

929641

LeapFrog Plumbing
Got gas? Many people 
think plumbers deal only 
with water and sewage. 
Not true! We install and 
repair all types of gas lines
and fixtures too.

green solutions!

We Hop To It!

Mo’s sizzling
summer 
specials…

• Outdoor kitchens
• New gas lines for cooktops 

and dryers
• Fire pits & patio heaters
• Pool heaters & hot tubs
• Natural gas barbecues

*1 coupon per service, exp. 7/31/18

LeapFrog Loot
$100 off

Gas line installation
over $600*

LeapFrog Loot
$150 off

Tankless water heater 
installation*

We're poly‐pipe certified, (better than iron)
Approved vendors of PG&E

LeapFrog Loot
$25 off

Any plumbing job*

Head Frog Mo Williams

Family-owned and serving
Lamorinda since 1993


